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term fixed rate mortgages?

an underlying Cost of Funds imdex (COFI)




interest rate risk to lehder, but glso give a proxy
for expected prepayment:

m Adjustments are usu made>annually or
semiannually.




— The Teaser is simply deducted.fro
indexed rate

the fully

m Calculate the O
adjustment period

m Input the new contract
new payment




